
Out−of−sample fit of 2−yr bond

Year

E
xc

es
s 

R
et

ur
n 

fo
r 

2−
yr

 b
on

d

2004 2005 2006 2007 2008 2009 2010 2011

−
3

−
2

−
1

0
1

2
3 Real data

Fitted value NP

Fitted value LM

Fitted value RW


