
Historical Average vs. Constant Model From Conditional Independence

Time

pr
ed

ic
te

d 
lo

ss
 d

iff
er

en
ce

1985 1990 1995 2000 2005 2010

−
0.

5
0.

0
0.

5
Historical Average vs. Constant Model From Conditional Dependence

Time

pr
ed

ic
te

d 
lo

ss
 d

iff
er

en
ce

1985 1990 1995 2000 2005 2010

−
0.

2
0.

0
0.

2
0.

4

Historical Average vs. Dynamic ModelFrom Conditional Independence
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Historical Average vs. Dynamic Model From Conditional Dependence
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